Dr. Peter AIDS Foundation AGM
Date
Tuesday, September 15, 2020

Time
6:30pm – 7:30pm

Location
Zoom:https://zoom.us/j/7874881484?pwd=Yk1HbnZpWU9SNkE3Um1CSVNMM0FDZz09
Meeting ID: 787 488 1484
Password: 1110

Agenda:
 Chair of the Board Remarks
 DPAF 2020 AGM
 Year in review by Scott Elliott
 Remarks from Shirley Young
 Closing
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Dr. Peter Housing Society
Annual General Meeting
Date
September 15, 2020

Time
6:15pm – 6:30pm

Location
Zoom:https://zoom.us/j/7874881484?pwd=Yk1HbnZpWU9SNkE3Um1CSVNMM0FDZz09
Meeting ID: 787 488 1484
Password: 1110
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Agenda
1. Chair of the Board Opening Remarks
2. Call of Meeting to Order
3. For Approval – August 20, 2019 AGM Minutes
4. For Approval – Audited Financial Statements, Year-ended March 31, 2020
5. For Approval – Appointment of Auditor for Fiscal Year 2020/2021 (BDO)
6. For Approval – Election of Directors
7. Adjournment
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August 20, 2019 AGM Minutes

Dr. Peter Housing Society
Annual General Meeting
Minutes of the Dr. Peter Housing Society Annual General Meeting held on August 20, 2019.

Present

Regrets

Joy Jennissen
Bijan Sanii
Andrew Pruett
Jonathan Fowlie
Scott Harrison
Steven Fitzgerald
Craig Donnelly
Jennifer Davies
Andrew Hiscox
Brenda Isherwood
Kibben Jackson

Louis Ouellette
Michael Barker-Fyfe

Guests
Scott Elliott
Mary Speer
Meghan Mullaly

Recorder: Meghan Mullaly

These Minutes describe the proceedings of the meeting in the order of the approved Agenda, not
necessarily in the order in which the Board addressed the Agenda items.

1. Chair of the Board Opening Remarks
 Noted that this was the last meeting with this group of Directors
 Joy Jennissen is very excited about the year moving forward
 We are experiencing wonderful transitions like the Purpose work, new
programs, and new Board members
 We have an opportunity to help and support even more people
2. Call of Meeting to Order
With a quorum present, Joy Jennissen called the meeting to order at 5:49pm.

3. For Approval - September 12, 2018 AGM Minutes
It was moved by Joy Jennissen and seconded by Bijan Sanii that the minutes of the
September 12, 2018 AGM be approved as presented. Carried.
3

4. For Approval – Audited Financial Statements, Year-ended March 31, 2019
It was moved by Joy Jennissen and seconded by Craig Donnelly that the Audited
Financial Statements, Year-ended March 31, 2019 be approved as presented. Carried.
5. For Approval – Appointment of Auditor for Fiscal Year 2019/2020 (BDO)
It was moved by Joy Jennissen and seconded by Andy H that BDO be appointed as
Auditor for Fiscal Year 2019/2020. Carried.
6. Special Resolution – MOTION to approve the revised Society Constitution as
presented
It was moved by Andrew Pruett and seconded by Jennifer Davies that revisions to the
Society Constitution be approved as presented. Carried.
7. For Approval – Election of Directors
It was moved by Bijan Sanii and seconded by Kibben Jackson that the slate of Directors
be approved as presented. Carried.
8. Adjournment
It was moved by Jonathan Fowlie and seconded by Andrew Hiscox that the meeting be
adjourned at 5:51pm. Carried.
The Annual General Meeting adjourned at 5:51pm (not including in camera portion).
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Directors for Election














Andrew Hiscox
Brenda Isherwood
Craig Donnelly
Fraser Norrie
James Bond
Jennifer Davies
Jonathan Fowlie
Joy Jennissen
Kibben Jackson
Michael Barker-Fyfe
Michel Tarko
Scott Harrison
Steven Fitzgerald
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Independent Auditor's Report
To the Board of Directors of
Dr. Peter AIDS Foundation
We have audited the consolidated financial statements of the Dr. Peter AIDS Foundation and its
subsidiary (the "Foundation") which comprise the consolidated Statement of Financial Position
as at March 31, 2019, and the consolidated Statements of Operations, consolidated Statement
of Changes in Net Assets and consolidated Statement of Cash Flows for the year then ended and
notes to the consolidated statements a summary of significant accounting policies.
In our opinion, the accompanying consolidated financial statements present fairly, in all
material respects, the consolidated financial position of the Foundation as at March 31, 2020,
and its consolidated results of operations, changes in net assets and cash flows for the year
then ended in accordance with Canadian accounting standards for not-for-profit organizations.
Basis for Opinion
We conducted our audit in accordance with Canadian generally accepted auditing standards.
Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the
Foundation in accordance with the ethical requirements that are relevant to our audit of the
financial statements in Canada, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.
Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements
Management is responsible for the preparation and fair presentation of these consolidated
financial statements in accordance with Canadian accounting standards for not-for-profit
organizations, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due
to fraud or error.
In preparing the consolidated financial statements, management is responsible for assessing the
Foundation's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Foundation or to cease operations, or has no realistic alternative but to
do so.
Those charged with governance are responsible for overseeing the Foundation’s financial
reporting process.
Auditor's Responsibility for the Audit of the Consolidated Financial Statements
Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with Canadian
generally accepted auditing standards will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these consolidated financial statements.
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As part of an audit in accordance with Canadian generally accepted auditing standards, we
exercise professional judgment and maintain professional skepticism throughout the audit. We
also:
Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.
Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Foundation’s internal control.
Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the
Foundation’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause the
Foundation to cease to continue as a going concern.
Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial
statements represent the underlying transactions and events in a manner that achieves
fair presentation.
We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.
Report on Other Legal and Regulatory Requirements
As required by the Societies Act (BC), we report that, in our opinion, these standards have been
applied on a consistent basis with that of the preceding year.

Chartered Professional Accountants
Vancouver, British Columbia
July 22, 2020
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Dr. Peter AIDS Foundation

Consolidated Statement of Financial Position
March 31

2020

2019

Assets
Current
Cash and short-term investments (Note 3)
Cash and short-term investments - restricted (Note 3)
Accounts receivable
Prepaid expenses
Cash surrender value of life insurance policies (Note 4)
GST receivable

$

Capital assets (Note 5)

772,081
948,281
255,150
21,409
65,100
21,413

$

796,456
1,080,009
28,868
38,399
81,566
12,652

2,083,434

2,037,950

4,830,322

5,041,089

$ 6,913,756

$

7,079,039

$

$

417,046
53,290

Liabilities
Current
Accounts payable and accrued liabilities
Mortgage payable - current portion (Note 8)

457,219
54,598
511,817

470,336

Mortgage payable (Note 8)

1,204,602

1,259,199

Deferred revenue (Note 9)

905,954

998,504

3,258,148

3,360,944

42,327

81,505

5,922,848

6,170,488

312,974
542,150
135,784

367,655
389,574
151,322

990,908

908,551

Deferred capital contribution (Note 10)
Replacement reserve - BC Housing (Note 11)

Net Assets
Invested in capital assets
Unrestricted
Internally restricted - identified future needs

$ 6,913,756

$

7,079,039

Approved on behalf of the Board:
Director
Director

The accompanying notes are an integral part of these financial statements.
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Dr. Peter AIDS Foundation

Consolidated Statement of Operations
For the year ended March 31

Revenue
Vancouver Coastal Health Authority - Day Health
Vancouver Coastal Health - Residence
Vancouver Coastal Health - Enhanced Supportive Housing
Donations and fundraising
Knowledge translation evaluation and research grants
Resident contributions
Amortization of deferred revenue (Note 9)
Amortization of deferred capital contributions (Note 10)
B.C. Housing operating subsidy
B.C. Housing Replacement Reserve (Note 11)
Recoveries and other income
B.C. Gaming Commission
Change in cash surrender value - life insurance policy
iOATs Grant

2020

$

Expenses
Salaries and benefits
Food
Repairs and maintenance
Amortization
Campaign delivery
Contracts and consulting
Information technology
Medical supplies
Program services and other supplies
Utilities and cable
Office expenses
Bank charges and interest
Insurance
Small equipment and furniture
Rental expenses
Mortgage interest
Staff and volunteer development
Professional fees
Property taxes
Bad debts

Excess of revenue over expenses

$

2019

2,013,310 $
2,811,932
193,419
1,311,124
419,015
364,233
19,233
226,375
246,227
40,689
105,641
50,000
(16,465)
760,204

1,928,888
2,558,627
185,307
1,133,206
413,127
346,460
83,715
213,752
192,079
56,586
22,784
3,770
127,951

8,544,937

7,266,252

5,960,708
345,554
251,967
335,626
310,992
243,210
131,477
194,967
115,949
142,448
178,057
60,590
59,093
37,584
31,260
21,076
36,120
1,825
4,077

5,024,209
330,103
208,659
323,995
163,165
108,041
137,853
91,425
125,931
134,937
102,315
50,756
54,601
(29,324)
42,768
32,536
23,545
24,095
1,596
226

8,462,580

6,951,432

82,357

The accompanying notes are an integral part of these financial statements.

$

314,820

5

Dr. Peter AIDS Foundation

Consolidated Statement of Changes in Net Assets
For the year ended March 31
Invested in
Capital
Assets Unrestricted

Balance, beginning of year

$

Excess (deficiency) of
revenue over expenses
Capital assets additions
Deferred Capital
Contributions
Repayment of mortgage
payable
Balance, end of year

$

367,655

$

389,574

(109,251)

207,146

124,859

(124,859)

(123,579)

53,290
312,974

$

Internally
Restricted

$

151,322

2020

$

$

593,731

82,357

314,820

-

-

-

123,579

-

-

-

(53,290)

-

-

-

542,150

(15,538)

908,551

2019

$

135,784

$

The accompanying notes are an integral part of these financial statements.

990,908

$

908,551
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Dr. Peter AIDS Foundation

Consolidated Statement of Cash Flows
For the year ended March 31

2020

2019

Cash provided by (used in)
Operating activities
Excess of revenue over expenses for the year
Items not involving cash
Amortization of capital assets
Amortization of deferred capital contributions
Change in cash surrender value of life insurance policy

$

Changes in non-cash working capital balances
Accounts receivable
Prepaid expenses and deposits
GST recoverable
Accounts payable
Deferred revenue
Replacement reserve - BC Housing
Investing activities
Purchase of tangible capital assets
Restricted cash and short term investments - net

82,357

$

314,820

335,626
(226,375)
16,466

323,995
(213,752)
(3,770)

208,074

421,293

(226,282)
16,990
(8,761)
40,173
31,030
(39,178)

59,554
(27,140)
2,182
44,289
8,773
(85,519)

22,046

423,432

(124,859)
131,728

(34,024)
(112,463)

Financing activity
Repayment of mortgage

6,869

(146,487)

(53,290)

(52,014)

Net increase in cash for the year

(24,375)

224,931

Cash, beginning of year

796,456

571,525

Cash, end of year

$

772,081

The accompanying notes are an integral part of these financial statements.

$

796,456
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Dr. Peter AIDS Foundation

Notes to Consolidated Financial Statements
For the year ended March, 31 2020

1.

Nature of the Foundation
The Dr. Peter AIDS Foundation (the "Foundation") is incorporated under the British
Columbia Societies Act and commenced operations in 1992 as a not-for-profit
organization. The Foundation is a registered charity pursuant to the Income Tax Act and is
exempt from income tax. The Foundation operates a day health program, a 24 suite
residence offering 24-hour care, and an enhanced supportive housing program.

2.

Summary of Significant Accounting Policies
The consolidated financial statements include the accounts of the Dr. Peter AIDS
Foundation and its controlled Society, the Dr. Peter Housing Society (the "Society"). The
Society was incorporated under the British Columbia Societies Act and commenced
operations in 1999. The Society is a not-for-profit organization and is exempt from income
tax. The purpose of the Society is to provide administrative and consulting services to the
Foundation and to hold the land lease, building and related mortgage. The Dr. Peter AIDS
Foundation controls the Society through a common board of directors.
The consolidated financial statements are prepared in accordance with Canadian
accounting standards for not-for-profit organizations. The significant policies are as
follows:
(a)

Financial instruments
(i)

Measurement of financial instruments
The Foundation initially measures its financial assets and liabilities at fair
value and subsequently measures its financial assets and financial liabilities at
amortized cost, except for investments in equity instruments that are quoted
in an active market, which are measured at fair value. Changes in fair value
are recognized in the consolidated statement of operations.
Financial assets measured at amortized cost include cash and accounts
receivable.
Financial liabilities measured at amortized cost include accounts payable and
mortgage payable.
The Foundation's financial assets measured at fair value include short-term
investments and the cash surrender value of life insurance policy.
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Dr. Peter AIDS Foundation

Notes to Consolidated Financial Statements
For the year ended March, 31 2020

2.

Summary of Significant Accounting Policies - Continued
(a) Financial instruments - Continued
(ii)

Impairment
Financial assets measured at cost are tested for impairment when there are
indicators of impairment. The amount of the write-down is recognized in the
consolidated statement of operations. The previously recognized impairment
loss may be reversed to the extent of the improvement, directly or by
adjusting the allowance account, provided it is no greater than the amount
that would have been reported at the date of the reversal had the impairment
not been recognized previously. The amount of the reversal is recognized in
the consolidated statement of operations.

(iii)

Transaction costs
The Foundation recognizes its transaction costs in the consolidated statement
of operations in the period incurred. However, financial instruments that will
not be subsequently measured at fair value are adjusted by the transaction
costs that are directly attributable to their origination, issuance or
assumption.

(b) Revenue recognition
The Foundation follows the deferral method of accounting for contributions.
Externally restricted contributions are recorded as deferred revenue and are
recognized as revenue in the year the related expenses are incurred. Contributions
received for capital assets are deferred in the accounts and amortized over the same
term and on the same basis as the related capital asset except contributions for land,
which are recorded as direct increases to net assets. Endowments received are
recognized as direct increases in net assets.
Unrestricted contributions are recognized as revenue when received or receivable,
provided amounts to be received can be reasonably estimated and collection is
reasonably assured.
Restricted investment income is recognized as revenue in the year in which the related
expenses are incurred. Unrestricted investment income is recognized as revenue when
earned.
All other revenue is recognized as the related services is provided.
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Dr. Peter AIDS Foundation

Notes to Consolidated Financial Statements
For the year ended March, 31 2020

2.

Summary of Significant Accounting Policies - Continued
(c) Capital assets
Capital assets are recorded at cost. Capital assets contributed to the Foundation are
recorded at the fair value at the date of the contribution was made, when such a
value can be readily determined.
Capital assets are amortized on a straight line basis over their average useful lives,
which have been estimated to be as follows:
Buildings
Furniture and fixtures
Computer equipment
Leasehold improvements

35 years
5 years
3 to 4 years
5 years

Artwork is not amortized.
(d) Internally restricted funds
The Board of Directors are required to approve inter-fund transfers between the
unrestricted funds and the internally restricted funds. These funds are restricted for
future operations of the Foundation that have been identified by the Board as needed.
(e) Use of estimates
The preparation of consolidated financial statements in accordance with Canadian
accounting standards for not-for-profit organizations requires management to make
estimates and assumptions that affect the amounts reported in the consolidated
financial statements and accompanying notes. Accounts subject to significant
estimates include amortization of capital assets, amortization of deferred capital
contributions, deferred revenues on contracts and accrued liabilities. Management
believes that the estimates utilized in preparing its consolidated financial statements
are reasonable and prudent; however, actual results could differ from these
estimates.
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Dr. Peter AIDS Foundation

Notes to Consolidated Financial Statements
For the year ended March, 31 2020

3.

Cash and Short-term Investments
2020
Cash
GIC's, mutual funds and common shares

$ 1,016,995
703,366

2019
$

1,720,361
(948,281)

Less: Restricted cash and short-term investments
$

772,080

1,072,983
803,482
1,876,465
(1,080,009)

$

796,456

Cash and short-term investments in the amount of $948,281 (2019 - $1,080,009) is
externally restricted for B.C. Housing replacement reserve and deferred revenues.
The Foundation's investment policy is is to invest in bank operating accounts with highly
rated banking institutions to ensure no erosion of capital while earning a reasonable rate
of return. The Foundation's investment policy for funds designated for capital needs is to
invest in fixed income instruments and common shares in established Canadian and U.S.
entities to earn a moderate return while minimizing the risk to the Foundation.

4.

Cash Surrender Value of Life Insurance Policy
The Foundation is the owner and the beneficiary of a life insurance policy that entitles the
Foundation to a base life benefit of $527,157 (2019 - $542,413) upon the death of the
insured. The Foundation records the cash surrender value of the policy in its accounts as it
has access to these funds on demand. Changes in the cash surrender value are recorded in
the consolidated statement of operations.
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Dr. Peter AIDS Foundation

Notes to Consolidated Financial Statements
For the year ended March, 31 2020

5.

Capital Assets
Cost
Buildings
Furniture and fixtures
Computer equipment
Artwork
Leasehold Improvements

Accumulated
Amortization

2020

2019

$ 8,610,276
662,252
313,120
4,000
81,048

$ 3,986,689
594,711
247,102
11,872

$ 4,623,587
67,541
66,018
4,000
69,176

$ 4,871,529
112,218
30,522
4,000
22,820

$ 9,670,696

$ 4,840,374

$ 4,830,322

$ 5,041,089

The land on which the Foundation's building is located is leased from the City of Vancouver
for a total of $1 over a 60-year lease term which expires in 2062.

6.

Bank Indebtedness
The Foundation has an available bank overdraft and an operating line of credit up to
$250,000 with the Royal Bank of Canada. The bank indebtedness bears interest at prime
plus 0.8% and is repayable on demand. The Foundation's land and real property have been
pledged as collateral for the bank indebtedness. No credit has been drawn as at March 31,
2020.

7.

Commitments
The following are the commitments relating to various equipment leases, network and
software commitments signed by the Foundation:
The lease payments required for the next four years are as follows:
2021
2022
2023
2024

$

41,149
7,941
5,510
2,755

Total

$

57,355
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Dr. Peter AIDS Foundation

Notes to Consolidated Financial Statements
For the year ended March, 31 2020

8.

Mortgage Payable
2020
Repayable in monthly installments of $7,046 including
interest at 2.439%, due September 1, 2025. The
Foundation's assets with a carrying value of $4,871,528
are pledged as collateral for the mortgage as well as an
assignment of rents.
Less: current portion

2019

$ 1,259,200 $
(54,598)

1,312,489
(53,290)

$ 1,204,602

1,259,199

$

Principal repayments due on the mortgage in the next five years and thereafter are as
follows:
2021
2022
2023
2024
2025

$

54,598
55,938
57,310
58,717
1,032,637

$ 1,259,200

9.

Deferred Revenue
2020

2019

Donations
Balance - beginning of the year
Add: change in market value of restricted investments
Less: recognized as revenue during the year
Less: capital assets acquired - transfer

$

Balance - end of the year

777,404 $
(7,454)
(9,062)
(123,579)

915,661
13,275
(132,993)
(18,539)

637,309

777,404

221,100
271,038
(223,493)

92,609
815,366
(686,875)

268,645

221,100

Grants
Balance - beginning of the year
Add: restricted grants received/receivable
Less: recognized as revenue during the year
Balance - end of the year
$

905,954

$

998,504

Revenue of $220,776 (2019 - $686,875) relating to deferred grants is included in the
consolidated statement of operations under Vancouver Coastal Health Authority Enhanced Supportive Housing, B.C. Housing Management Commission, and Knowledge
translation evaluation and research grants.
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Dr. Peter AIDS Foundation

Notes to Consolidated Financial Statements
For the year ended March, 31 2020

10. Deferred Capital Contributions
2020

2019

Balance beginning of year
Add: transfer from deferred revenue
Less: recognized as revenue during the year

$ 3,360,944 $
123,579
(226,375)

3,556,157
18,539
(213,752)

Balance - end of the year

$ 3,258,148

3,360,944

$

11. Replacement Reserve - BC Housing
Pursuant to the Foundation's agreement with BCHMC, the Foundation is required to set
aside funds for the replacement of major capital improvements.
The balance in the replacement reserve is as follows:

Balance beginning of year
Interest earned
Expenditures incurred

$

Balance - end of the year

$

2020
81,505 $
1,511
(40,689)
42,327

$

2019
135,349
2,742
(56,586)
81,505

Cash in the cash and short-term investments - restricted account reported on the
consolidated statement of financial position is sufficient to cover the replacement reserve.
As at 31 March 2020, the replacement reserve was funded in accordance with the BCHMC
operating agreement and all interest accruing to the replacement reserve has been
deferred.
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Dr. Peter AIDS Foundation

Notes to Consolidated Financial Statements
For the year ended March, 31 2020

12. Vancouver Foundation Revenue
The Foundation is a beneficiary of a fund held at the Vancouver Foundation. The capital
will be held permanently by Vancouver Foundation and annual grants of income will
continue to be paid to the Dr. Peter AIDS Foundation and the other beneficiaries as long as
they remain registered charities or qualified donees under the Income Tax Act. Any grants
of income are recorded when received or reasonably assured of being collectible. During
the year ended March 31, 2020 the Foundation recorded $52,819 in income (2019 $50,679).

13. Financial Instruments
The Foundation is exposed to various risks through its financial instruments. The following
analysis provides a measure of the Foundation's risk exposure and concentrations at
the statement of financial position date March 31, 2020.
(a) Liquidity risk
Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations
associated with financial liabilities. The Foundation is exposed to this risk mainly in
respect of its accounts payable and accrued liabilities and mortgage payable. It is the
Foundation's intention to meet its financial obligations through the collection of
current accounts receivable, cash on hand and future funding from Vancouver Coastal
Health Authority. The Foundation also has unrestricted and internally restricted net
assets that an be drawn on, if necessary. There has been no change to the risk
exposure from the prior year.
(b) Credit risk
Credit risk is the risk that one party to a financial instrument will cause a financial
loss for the other party by failing to discharge an obligation. The Foundation's main
credit risks relate to its accounts receivable and cash and short-term investments. The
Foundation manages credit risk by holding balances of cash and cash equivalents with
a reputable top rated financial institution. Accounts receivable are primarily due from
provincial and federal government ministries that are tied to approved contracts for
services. The Foundation periodically reviews its investments and is satisfied with the
credit rating of the financial institution. There has been no change to the risk
exposure from the prior year.
(c) Market risk
Market risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in market prices. Market risk comprises three types
of risk: currency risk, interest rate risk and other price risk.
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Dr. Peter AIDS Foundation

Notes to Consolidated Financial Statements
For the year ended March, 31 2020

13. Financial Instruments - Continued
(d) Currency risk
Currency risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in foreign exchange rates. Approximately
29% (2019 - 18%) of the Foundation's short-term investments are denominated in
foreign currency. As at March 31, 2020, short-term investments of $205,455 (2019 $182,133) are denominated in US dollars and are exposed to foreign exchange
fluctuations. There has been no significant change to the risk exposure from the prior
year.
(e) Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market interest rates. The Foundation
is exposed to interest rate risk on its fixed and floating interest rate from investments
and mortgage. Fixed-rate instruments subject the Foundation to a fair value risk
while floating interest rate instruments subject it to cash flow risk. There has been
no change to the risk exposure from the prior year.
(f) Other price risk
Other price risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market prices (other than those
arising from interest rate risk or currency risk), whether those changes are caused by
factors specific to the individual financial instrument or its issuer, or factors affecting
all similar financial instruments traded in the market. The Foundation is exposed to
other price risk through its short-term investments. There has been no change to the
risk exposure from the prior year.

14. Management and Director Remuneration
The Societies Act requires a society to include, in its financial statements, the disclosure
of any remuneration paid to its directors, and remuneration paid to the top 10 employees
and contractors earning more than $75,000 during the fiscal year. For the fiscal year ended
March 31, 2020, included in salaries, wages and employee benefits are 10 employees with
remuneration over $75,000 each. The total paid to these individuals was $1,082,995 (2019 $915,165). No honoraria were paid to members of the Board of Directors for the 2020 fiscal
year.
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Dr. Peter AIDS Foundation

Notes to Financial Statements

For the year ended March, 31 2020

15. COVID-19
On March 13, 2020 the World Health organization declared COVID-19 a global pandemic. As
the impacts of COVID-19 continue, there could be a material impact on the Foundation, its
employees, suppliers and other third party associates that could impact the timing and
amounts realized on the Foundation’s assets and future ability to deliver services. At this
time, the full potential impact of COVID-19 on the Foundation is not known, however, the
Foundation continues to operate programs and serve their clients. The Foundation is
continuing to monitor cash flows and will adjust costs if there is any uncertainty with
respect to contract funding. Although the disruption from the virus is expected to be
temporary, given the dynamic nature of these circumstances, the duration of disruption
and the related financial impact cannot be estimated with certainty at this time.
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